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Golden Haven Memorial Park, Inc.
Statement of Financial Position

As of March 31, 2016 and December 31, 2015
{In Million Pesos)

UNAUDITED AUDITED
Mobes 3/31/2016 12/31 /2015
ASSETS
CURRENT ASSETS
{.ash and cash equivalents 4 625 115
Contmcts receivahle 5 455 445
Due from related parties 16 &7 T
Cither receivables 5 34 an
hemoral lot inventodes — net 6 212 218
ther current assets 9 27 14
Towml Current Assers 1,420 B2
MNOM-CURRERNT ARSETS
Contracts receivable 5 846 829
Property and equipment — nee 7 25 25
Investment properties B 53 a1
Total Men-corrent Assets 024 HO5
2,344 1.787
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Inrerest-beanng loans 10 L] fi
Trade and other payables 11 269 265
Customers’ deposits 2 6 fi
Dividends payable 17 650 6:51)
Income mx pavable 3 15
Total Current Liabilines 035 042
NON-CURRENT LIABILITIES
[nterest-bearng loans 10 503 3
Retirement benefit obliganon - -
Deferred tax labilioes — nex 15 269 256
Reserve for perpetual care 12 159 152
Tostnl Nen-current Liahilines 031 411
1,866 1,353
EQUITY 17
Capirl stock 420 20
Revaluation reserves 3 (3
_Remined earnings 61 417
Tonal Eoquary 478 434

2,344 1,787
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SOLDEMN OAVEMN

Memorial Park

UNAUDITED UNAUDITED UNAUDITED UNAUDITED
JAN-MAR JAN-MAR JAN-MAR JAN-MAR
Mores Q1-2016 2016 Q21-2015 2015
REVEMUES 2
Real csrate sales 189 189 152 152
Interment income & . 5 5
Interest income oo
contract receivables 5 5 5 3 5
202 202 162 {62
COSTS AND EXPENSES 13
Costs of sales aud servioes B B6 ] Gl
Other operating expenses 61 61 47 &7
147 147 107 107
OPERATING PROFIT 55 55 55 55
CYTHER IMCOME —Met 14 g B 4 4
PROFIT BEFORE TAX 63 63 50 50
TAN EXPEMSE 15 (19) (19) {18} (18)
MET PROFIT 44 44 41 1
TTAL COMPREHENSIVE
INCOME 44 44 41 41
Basic and Daluted Earnings
Per Share 18 0.10 0.10 206.06 20606
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Golden Haven Memorial Park, Inc.

Statements of Changes in

Equity

GULLUEN MAVEN For the three months ended March 31, 2016 and 2015
Memorial Park (In Million Pesos)
Kerained
Revaluaton Earnings
MNotes Reserves Appropriated Unapproprated  Total Equity
Balance ar January 1, 2016 20 3) 400 17 434
Reversal of appropdanon of
retained eapnings 17 : { QUK BTy
Stock dividends 17 400 - = s L]
Total comprehensive income
for the perod 15 . : 44 44
Balance at March 31, 2016 17 420 {5) il 478
Balance at January 1, 2015 20 (2) 1,060 (] 10084
Total comprehensive income
e the vear 15 - - 41 41
Halance at March 31, 2015 i | (1) 1,060 47 1.125




ﬁ":."“*f = Golden Haven Memorial Park, Inc.

,.*""_"_'/ Statements of Cash Flows
GEOLUEN HAVEIN For the three months ended March 31, 2016 and 2015
Memorial Park {In Million Pesos)
UNAUDITED UINAUDITED UNAUDITED UNAUDITED
JAN-MAR JAN-MAR JAM-MAR JAR-MAR
Q1-2016 2016 Q1-2015 2015
CASH FLOWS FROM OPERATING
ACTIVITIES
Profit before tax 63 63 58 i
Adpstments for
Interest income {6) (6] [5) [§-1)
Depreciation and amortization 2 2 2 2
Interest expense 2 2 :
Chperating proft before working eaparal
chinges 61 il 55 35
Diecrease (increase) int
Conteacts recervable (27) {27) {52) {52}
Chber receivables (1) (=) i I
Memoreal Lot irveenEores & 5 fi i
Cither current aisets {13} (13} (1) i3}
[ncrease [decrease) ind
Trade and other payables b 5 (119 {111
Custoamiers” deposis - - .
Renrement benefit oblipanon - -
Oither labilibes 7 7 4 4
Cnah generated from operations 39 39 -
Interest received 5 5 K ]
Interest ]un:l { 2} { 2 :! -
Cash pud for ineome taxes (15} {15)
Net Cash Provided From Operaong
Activities 27 27 5 5
CASH FLOWS FROM INVESTING
ACTIVITIES
Aeguisiions of property and equipment {3} (3) {19 {1])
Additions to investment propestes {12} {12} -
Cash Used in Investng Activities {15) {15) (1) {1}
CASH FLOWS FROM FINANCIMNG
ACTINITY
Met avuilment of mierest-beanng loans 498 498 7 7
MET IMCREASE 1M CASH AMND CASH
EQUIVALENTS 510 510 11 11
CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE YEAR 115 115 Bl #1

CASH AND CASH EQUIVALENTS AT
END OF THE PERIOD 625 625 92 i

———_ e - ————————



GOLDEN HAVEN MEMORIAL PARK, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. CORPORATE INFORMATION

Golden Haven Memarial Pagk, Inc. (“GHMPI” ar the “Company”) was incorporated in the Republic
of the Philippines and registered with the Secunties and Exchange Commission (SEC) m Movember
16, 1982 The Company is presently engaged in the development and sale of memonal lots. Presently,
the Company has only one dominant segment. Accordingly, no segment information or dischosure &

presented inthe financial statements.

The segistered office of the Company, which s also its pnncipal place of business, is located at San
Ezckiel, ©5 Extension, Las Pifias City. Previously, the company’s registered office sddress was at Mo,
40 Real St. Zapote, Las Pifias City, On March 8, 2016, the Company’s Board of Disectors {BOD) and
stockholders approved the change of the Company's registered office from Ne. 40 Real 5t Zapote, Las
Pifias City to San Ezekicl, C5 Extension, Las Pifias City. On March 17, 2016, such change in adidress was
approved by the Securities and Exchange Commission (SEC).

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The sigmificant accounting policies that have been used in the preparation of these financal statements
are summasized below and in the succecding pages. These policies have been consistently applied o
all the vears presented, unless otherwise stated.

21  Basfs of Preparation of Financial Statements
fa)  Statervent of Comspiiance with Philigpine Financial Reporting Standards

The financial smtements of the Company have been prepared in accordance with Philippine
Financial Reporting Standards (PFRS). PFRS are adopred by the Financial Reporting Standards
Councl (FRSC) from the pronouncements issued by the Intemanonal Accounnng Srandareds
Board and approved by the Philippine Board of Accountancy,

The finaneial sratements have been prepared using the measurement bases specified by PFRS
for each type of asset, liability, income and expense. The measurement bases are mare fully
described in the sccountng policies in the succoedang pages.

fi)  Presemtation of Fimoncis! S tatemsents

The financial starements age presented in accondance with Philippine Accounung Stamdard
(PAS) 1, Presentuntion of Financial Savements, The Company presents all items of meome and
expenses and other comprehensive income of loss m a aingle amtement of comprehensive

NSO,

These financial starements were prepared in complisnce of the requirements of Secuntics
Regulation Code (SRC) Rule 68, as amended, for statutory filing and in relation to the Company's
planned application for listing of its common shares on the Philippine Stock Exchange (PSE}L

The Company presents a third statement of finaneial posion as at the beginning of the
preceding period when it applies an sccounting policy retrospectively, or makes A reirospective



restatement of reclassificaton of items that has o matenal effect on the miormaton m the
statement of financial position at the beginning of the preceding perod. The related notes o
the third statement of financal position are not required o be disclosed  However, the
Company has opted w present its third statement of financial position and related notes as of
December 31, 2013 s addinonal comparagve figures in relation to the Company’s planned
application for PSE Bsting as mentioned on the above paragraph.

fi}  Faemefows! aud Presenation Crrrensy
Theze financial statements are presented in Phiippine pesos, the Company’s funchional and
presentation cummency, and all values represent absolute amounts except when otherwise
indicated,
[rerns included in the fnancial statements of the Company are measured using s fencrional
currency. Funcnonsl eurrency s the currency of the primary cconomsc environment in whach
the Company operstes.

22 Adoption of New and Amended PFRS

{a) Effective in 2015 tiat are Refevsrnt fo the Company

The Company adopred for the first tme the following amendment and annual improvements
o PERS, which are mandatorily effective for annual periods beginning on or after July 1, 2014,
for its annual ceporting penod beginming January 1, 2085

PAS 19 (Amendment) - Emplovee Benefits — Defined Benefit
Plans — Employee Contributions
Annual Improvements : Annual Improvements 1o
PFRS {2010-2012 Cyele) and

PIFRS (2011-2013 Cycle)

Discussed below and in the succecding papes aze the relevant information about these
amendment and improvements.

Il  PAS19 {Amendment), Empiésyer Beugfitr— Difiwed Bensfft Plans = FEenployes Contributions. The
amendment clanfies that if the amount of the contnbubions to defined heneli plans from
employees or third pames is dependent on the number of years of service, an entity shall
anribute the contnbunons m penads of service using the same andbution method
{Le., either using the plan’s contribution formula of on a straight-line basig) for the gross
benefit. The amendment did not have a significant impact on the Company’s inancial
statements since the Company’s defined benefit pian does not require employees or third
parties 1o contribute to the benefir plan.

i) Annual Improvements o PFRS. Anmual  improvements o PERS
(2010-2012 Cyele) and PFRS (2011-2013 Cycle) made minas amendments 1o a number of
PFRS. Among those improvemenss, the following amendments are elevant to the
Company but had no materal impact on the Company’s financial statements as these
amendments merely clarify the existing requirements:



Anmuad Imyprovements fo PFRS (2000.2002 Cycle)

o PAS 16 (Amendment), Praperty, Plant and Eguipment and PAS 38 (Amendment),
Ietangible Awetr. The amendments clarify thar when an item of property, plant and
equipment and intangible assers 18 sevalued, the gross carrying amount 18 adjusted
in & manner that is consistent with a revaluanon of the carning amotnt of the asset,

&  PAS 24 (Amendment), Heioted Party Discosns. The amendment clanfies that an
entity providing key management senaces o a reporting entity is deemed to be o
related party of the latrer. It also clanfies that the information reqmmd to be
disclosed in the financial statements are the amounts incurred by the reporming entity
for key management personnel services that are provided h}rnupﬂu:l.- MANAREmEnNt
entity and not the amounts of compensaton paid or payable by the management
entity o its emplovess or directors.

sl Tmproversentr fo PFRY (20171-2013 Cyale)

*  PFRS 13 (Amendment), Fair Il Mewwnearent. The amendment clanfies that the
scope of the exception for measuning the fur value of o group of fnancial assets
and financial Babilines on a net basis (the portfolio exceprion) applics 1o all contracts
within the scope of and accounted for in accordance wath PAS 39, Fiwanoa/
Tusirnmwenty: Recogwition and Messuremens, or PFRS 9, Fieapsdal Instraments, sopazdbess of
whether they meet the defininon of Anandal assets or financis] babihies as defined
in PAS 32 Frageoal Tocbmends: Presmiaiton

*  PAS 40 (Amendment), foredweni Propery.  The amendment carifies the
interrelatonship of PFRS 3, Buwser Comivmations, and PAS 40 in devermining the
clazssficanion of property as an INVESIMENE Property of owner-ocoupied property,
and m:plluﬂw reql.ums an enfity to use jodgment in determining whether the
acquisition of an investment propery s an acquisiton of an &sset or 4 group of
aseet i accofdance with PAS 40 of a buuness combimation it accordance with
PFRS 3.

1) Eiffective in 2005 that ave nat Redesemt to the Company

The following annual improvements 1o PFRS are mandatory for accounting periods beginning
on ar after July 1, 2014 but are not relevant (o the Company’s financial statements:

FFRS (2010-2012 Cycle)

PFRS 2 (Amendment) :  Share-based Payment —
Defimation of Vestng
Conditon

PFRS 3 {Amendment) @ Business Combinations -
Accountng for Contingent
Conmideration in a
Basiness Combinanon

PFRS B (Amendments) ©  Operating Segments —
Aggregation of Opernnng
Seprmients, and Reconciliation of
the Total of the Reportable
Sepments’ Assets to the Entity's Assets



PFRS (2011-2013 Cycle)
PFRS 3 (Amendment) 3 Business Combinations — Scope
Exceptions for Joint Ventures

fit  Effective Subsequens fo 2015 bwt mad Adopeed Eardy

‘There are new PFRS, amendments and annual improvements 1o exisung standacds effecuve
for annual periods subsequent w 2015 which are adopted by the FRSC, Management will
adopt the following relevant pronouncements in accordance wath thewr trenstonal provisions;
and, unless otherwise stated, none of these are expected o have sigruficant mnpact on the
Company’s fnancial starements:

o

(iir)

PAS 1 (Amendment), Prereatation of Fimpmdad Statements — Dirdssere Teitieizve (effectve from
January 1, 2016}, The amendment encourages entiies to apply professional judgment in
preseniing and disclosing information in the financial statements. Accordingly, it clanfics
that marenality applies to the whaole finaneial statements snd an entity shall not reduce
the understandabiity of the fimancial statements by obscunng matenal information with
mmmatenial information or by wmg raterial items that have different natores or
functions. It further clarifies that in determining the order of presenting the notes and

disclosures, an entiry shall consider the understandability and comparsbility of the
fimassennl srarements.

PAS 16 (Amendment), Prpersy, Plant and Equgperent, and PAS 38 {Amendmient), mtapibl
Asredy — Clanification of Asepiable Methods of Deprvciation and Amoriigation {(effective from
Janoary 1, 2016). The amendment in PAS 16 clanfies that a depreciaton method tha is
based on revenve that is generated by an actviry that includes the use of an agset is not
approprate for property, planr and cquipment.  In addinon, amendment o PAS 38
mtroduces o rebuttable presumpron that an amormizaton method that s based on the
revenne penerated by an activiry thar includes the vse of an intangble agset is not
appropriate, which can only be overcome in limired crcumstances where the intangthle
asget i3 expressed 25 3 measure of revenue, or when it can be demonstrated that revenue
and the consumpion of the economic benefits of an intangible asset are highly cormelaed.
The amendment also provides guidance that the expected future reduetions in the selling
price of an item that was produced wsng the asset could indicate an expectation of
technological or commercial obsolescence of an asset, which may reflect a redueson of
the future cconomic benefits embodied in the asset.

PAS 16 (Amendment), Propery, Plant and Eguiperent, and PAS 41 (Amendment), < Ignowiare
~ Bearer Plants (effectrve from January 1, 2016). The amendment defines a bearer plant
as a living plant that 15 wied in the production or supply of agrcultural produece, &=
expected to bear produce for more than one period and has a remote Bkelihoad of being
sold as agricultural produce, except for incidental scrap sales. On this basis, bearer plant
i5 now included within  the scope of JPAS 16 ullh:-l' than
PAS 41, allowing such assers to be accounted for as propeny, plant and equipment and
ber b measured after inital recogmition at cost ar revaluation basis in accordance wath
PAS 16, The amendment further clanfies thar produce growing on bearer plants remains
within the scope of PAS 41,
PFRS 9 (2014), Finuncel lnsraneats (cffcctve from January 1, 2008). This new standard
on financial instrements will evennually replace PAS 39 and PFRS 9 {2009, 2010 and 2013
veraoms). This standard containg, among others, the following



s three poncipal classification categones for Anancial assets based on the business
model on how an entity i managng its financial insrruments;

®  an expected loss model in determimng impairment of all financial assets that are not
measured at fair value through profit or loss {FVTPL), which generally depends on
whether there has been a significant increase in credir dsk since tnitial recogniton
of a financial asser; and,

* 1 pew model on hedge accounting thar provides significant improvements
principally by sligning hedge accounting more closely with the nsk management
activities undertaken by entities when hedging their financial and non-financial nisk
CXpOSLIES,

in accordance with  the financial asset  classification  ponciple  of
PFRS 9 (2014}, a fnancial asset 1s classified and measured at amortized cost i the asser
is hiled within o busimess model whose objectree 15 o bold finaneal asaers in order o
eollect the contractual cash Hows thae represent solely payments of prncepal and inresesy
(SPPT) on the principal ousmnding.  Moreover, a financial asset is classified and
subsequently measured at fdr value through other comprehensive income if it meets the
SPPI entenon and iz held in & business model whose objectuve = achicesd by both

collecung contractual cash flows and selling the financial assets. All ather finandal assets
are measured at FVTPL.

In addison, PFRS 9 (2014) allows entities to make an trrevocable election o present
subsequent changes in the fair value of an equity nstrument that is not held for eading
in other comprehensive income.

The accountng for embedded denvatves in host contracts that are financial assets =
simplified by removing the requirement to consider whether or not they are closcly
redared, and, iIn most armngements, does not require sepamtion from the host contract.

For lLiabilities, the standard retains most of the PAS 39 requirements which include
amonized cost sccounting for most fnancial babilities, with bifureation of embedded
desivatives, The amendment also reguires changes in the fair value of an enting’s own
debt instruments caused by changes in its own credit quality o be recognized in other
comprehensive income rather than in profit or loss.

Management is currently assessing the impact of PFRE D on the financial statements of
the anpnﬂ}' and it will conduct a comprehensive study of the potential impact of this
standard prior 1o its mandatory adoption date to assess the impact of all changes.

Anmual  Improvements w  PFRS  (20012-2004  Cycde)  (effecove  from
January 1, 2006). Among the improvements, the following amendments are relevant o
the Company but management does not expect these to have materal impact on the
Company’s Anancial statements:

s IFRS 7 (Amendment), Fingada! Instrwrents = Dirdares. The amendment provides
addinonal puidance to help enttes ientify the crcumstances undes which =
contract to “service” fnancial assers is considered o be a cononumag invalvement
in those assers for the purposes of applying the disclosure requarements of PFRS 7.
Such circumstances commonly agse when, for example, the servicing is dependent



on the amount or tming of cash flows collected from the transferred asset or when
a fixed fee 8 not paid in full due 0 non-performance of that asser.

*  PAS 19 [Amendment), Empisyer Bemefits. The amendment elanfies that the cusrency
and rerm of the high gqualiy corporate bonds which were used to determine the
disecunt rate for post-employment benefit obligations shall be made consistent with
the currency and estimared teem of the poat-employment benefit ohlipatons,

23 Financial Assets

Finnneial assets are recognized when the Company becomes a party to the contractual terms of the
Ginancial instrument.  For purposes of classifying fenancial assets, an nstrument is considesed as an
equity instrument if it is non-dervative and meets the defimbon of equity for the issuer in sccordance
with the cntena of PAS 32,

Financial assers, other than those designated and effective as hedging instraments, are classified into the
following categorics: financisl assets at FVTPL, loans and receivables, held-to-matanty investments and
available-for-sale financial assets.  Financial assetz are assigned to the daffesent catepones by
masagement on inital secogniton, depending on the purpose for which the investments were acguined.

Regular purchases and sales of financial assets are recogmized on thesr trade date.  All Hnancial assers
that are not classified as at FVTPL arc intially recognazed at faar valae plus any direcaly astnbutable
transacton COSLE. Financial assets carmied at FVTTL are indtially recorded ar fausr value and transaction
costz related to it are recognized in profit or Joss.

The Company's financial assets categonzed as loans and receivables are presented as Cash and Cash
Equivalents, Contracts Receivable, Due from Rebated Parties, Other Recetvables and Security depoairs
(under Other Current Assets) in the statement of financial position. Cash and cash equivalents include
cash on hand, demand deposits aned short-teem, highly liguid investments with onginal manrities of
three months ar less, readily convertible to known amounrs of cash and which are subject o
insigmificant fisk of changes in valoe

Lovans and recetvables are non-dedvative financial assers with fixed or determinable payments that are
not gquoted in an active macket. ‘They arise when rhe Company provides money, goods or services
directly to a debtor with o intention of trading the receivables. They are included in current assers,

nn:pt for those with matunties greater than 12 months afver the end of each repoming peniod which
are classified as non-current assets.

Loass and receivables aze subsequently measured at amortized cost using the effective interest method,
less impairment Josses, if any. Impaarment loss is provided when there is objecuve evidence that the
Company will not be able to collect all amounts due 1o it in accordance with the onginal terms of the
recervables. The amount of the impairment loss is deteomined as the difference between the assers’
eatrying amount and the present value of estrmated furure cash fows (excluding future credin losses
that have ot been incurred), diseounted at the Anancial asset’s orginal effective mterest e of cugrent
effective interest rate determined usder the contract if the koan has a varable intesest rare.

The earrying amount of the asser shall be reduced cither diceerly or through the use of an allowance
account. The amount of the loss shall be recognized in prrosfit o lovss,

If in n subsequent pedod, the amount of the impairment loss decreases and the decrease can be related
ohiectively to an event cocureing after the impairment was recognized (such as sn improvement in the



debtor's eredit ranng), the previously recognized impairmenr loss gs reversed by adjusting the allowance
account. The amount of the reversal is recognized in profit or loss,

All income and expenses, including impairment bosses, relatng 1o financial assets that are secognized
in profit or loss are presented as pant of Finance Coses or Finance Income under Other Income = MNet
in the statement of comprehensive meome.

Non-compounding interest and other cash flows resulting from holding financial assets are recognized
i profir or loss when camed, regasdless of how the related canrying amount of financal assets 15
measured.

The financial asscts (or where applicable, & past of a fnancaal asset or part of a group of Gnancial assers)
are derccognized when the contractual rghts to receive cash flows from the Anancial instruments
expire, or when the financial assets and all substantial fsks end rewards of ownership have been
transfesred ro another party. 1f the Company neither ransfers nor retains substantally all the nisks and
rewards of ownership and continues 1o control the transferred asset, the Company reoopnizes its
retamned mitesest in the asset and an associsted liabality for amounts it may have to pay. [f the Company
retains substantally all the nisks and rewards of ownership of o transferred financial asset, the Company
conbnues 0 recogmize the fGnancal asser and also cecopnizes 3 collsteralized bossowing for the
proceeds received.

24 Memarial Loy faverrories

Memonal lot inventories are valued ar the lower of cost and net  realizable  wvalue,
The cost of memoral lot invenmones includes the scquisition cost of the land
(including  inodental  acquisiion  costs), constructon and  development  costs
and other necessary expenses incurred in bronging the memonal lots ready for sale. The constmacton
ancd development ¢osts were mamly contracted by the Company from vanioes contraciors.

Rencquired memonal lots ansing from focfemted or back-oue sabes are reconded at cose

Met realizable value 15 the catimated selling poce in the ordinary course of business, less the estimared
costs of completion and the esumared costs necessary to make the sale.

£5  (vber Currene Assets

Oicher cursent assets permun 1o other resources conuolled by the Company as a result of past events.
They are recognized n the Bnancial statements when it is probable that the future economic benefies
will flovw te the Company and the asset has a eost or value that can be measured reliably.

Other recogrred assets of similar aanice, where futare connomic benefits are expected o flow o the
Company beyond one year after the end of the seporting period or in the normal operating cyele of
the business, if longer, are classified a5 non-current assets.

26  Propery and Eguipment

Property and équipment are stated ot cost less accumulated deprecanon, amortization and any
irmpaioment in value.

The cost of an asset comprises its purchase poce and directly ammbutable costs of banging the asset
to working condidon for it intended use.  Expenditures for addmons, major improvements and
renewals are capitalized; expendiiures for repairs and muntensnee are chasged 1o expense as incursed.



Deprecianon and amortizaton i computed on 2 straight-line basis over the estimated wseful bves of
the assets as follows:

Service vehicle 3 YEATS
Service cquipment 3 years
Park maintenance wols and equipment 3 years
Office furnitare, fixtures and equipment 3-3 years
System development cost 3-3 vears

Leaschold mmprovements are amortizesd over their expected useful lives of five years (determined by
reference to comparable assets owned) or the term of lease, whichever is shorter.

Fully depreciated and fully amortized assets are retamed i the sccounts unnl these are no longer in
use and no further charpe for depreciation and amortization is made in respect of those assets,

An asdet’s carrying amount s wrtten down immediately to its recoverable amount af the asset’s carrying
amount is greates than its estimated recoverable amount (see Note 2.13),

The residual values; estmated useful Bves and method of depreciation of property and equipment are
reviewed, and adjusted if appropriate, at the end of each reporing penod

An ttem of property and equipment, including the related accumulated depreciation, amoruzation and
impairment losses, 15 derecopnized wpon disposal or when no funire economic benefits are expected
to afse from the contnued use of the asser. Any gain or loas arising from derecognition of the asset
(calewlated as the difference berween the net disposal proceeds and the carrying amount of the item) is
included in profit or loss in the year the item is derecopmized.

27  [Investment Properties

Investmens properties are propertics beld either 1o eam rental income or for capital appreciation or
for both, but not for sale in the ordinary cousse of business, use in the production or supply of goods
or services of for administrative purposes.  [nvestment property is measured at cost less any
impairment i value (see Mow 2.13),

Invesiment property is derecognized upon disposal or when peemaneatly wathdrasn from use and no
funure econcmic benefit is expected from its disposal. Any gain or loss on the disposal of mvestment

properiy is recognized in profit os Joss in the penod of disposal
28 Finanefal Liabilities

Financial  Habilives, which include trade and other payables [excepr  ouput
value-added mx (VAT) and other tx-related payables], and reserve for perpetual care, are recogmzed
when the Company becomes a party to the contmctual terms of the instrument.

All interest-related charpes incurred on a financaal hability sre recogmized as an expense in
peofit or loss under the Other Income - Netin the statement of comprehensive mcome.

Reserve for perperual care is recognized upon sale of memonal lots to customers. [t represents a
partion of the contract price, as indicated in the price hist, which depends wpon the fype of ot and

lneation.



Trade and other payables, and reserve for perpetual care are recogruzed imtally at their fuir values and
subsequently measured at amornzed cost, using effective interest method for those with matunities
beyond one year, less senlement payments.

Financial liabihties are classified as current liabilities if payment is due 1o be sended within one year or
less after the end of the reporting penoed (or in the nommal opemting cycle of the business, if longer),
or the Company does not have an unconditional dght to defer settlement of the liabdity for at least 12
months after the end of the eporting penod, Otheraise, these are presented as nom-current liabilities,

Financial liabilites are derecognized from the statement of financial posinon only when the obligations
are extinguished either theough dischasge, cancellation or expiraton. The difference berween the
carrying amount of the financial liability derecognized and the consideration paid or payable 15
recognized in profit or logs.

2.8 Offsering Financial Instruments

Financial assets and Gnancial kabalities age offzet and the resulting net amount, considered as 2 single
financial asser or fAnancial liability, is reported in the statement of financial posinon when the Company
currently has legally enforceable nghe to set off the recognized amounts and there 15 an intention to
settle on 8 pet basis, or realize the aszet and serde the labaliry smalianeously, The nghe of set-off muse
be avnilable at the end of the repomng period, that i, it & not contingent on future event. 1t must also
be enforceable in the normal course of business, in the event of default, and in the event of insolvency

or bankruptey; and must be legally enforceable for both entry and all countecpurties 1o the Gnancial
INStriATIETES,

218 Provisions and Contingencies

Provisions are recosmized when presest obbganons will probably lead 1o an owtflow of economie
resources and they can be estimated reliably even if the dming or amount of the ourflow may sull be
uncertain. A present obligation arses from the presence of a legal or constructive commitment that
has resulted from past evenrs.

Provisions are measured at the esemated expendiiure required to settle the present obliganon, based
on the most relisble evidence available ar the end of the repoming period, including the risks and
uncertaintics associated with the present obligation. Where there are a number of simidar obligations,
the likelihood that an outflow will be required in settlement is determined by considening the class of
obligatons as a whale. When ume value of money is material, long-term provisions are discounted o
their present values using a pretax rate thar reflects markes assessments and the nsks specific o the
ohlbgton. The increase 1n the provision die 1o passage of ume is recognized a8 interest expense.
Provisions are reviewed at the end of ench reporting perind and adjusted to refleet the current best

CIHmate.

la those eases where the possible ourflow of economac resource as 2 result of present oblipanons 15
considered improbable or remote, or the amount to be provided for cannot be méasured reliably, no
lahality 15 recognired in the financial staternents. Similacly, possble milows of economic benefiis to
the Company that do not yet meet the recognition enteria of an asset are considered eontingent assers,
hence, are pot recopnized in the financial saements. O the other hand, any rembursement that the
Company can be virmeally certain to collect from a thied party with respect 1o the obligatgon s
recogrnized 45 4 separte asser not exceeding the amount of the relaed provision.



211 Revenue and Expense Recognition

Revenue comprises revenue from the real cstare sales and the rendenng of services measured by
refecenee 1o the fair value of consideration received of receivable by the Company for real estate sold
and services zendered, excluding VAT and discounts.

Revenue is recognized to the extent that the revenue can be reliably measured; it is probable that future
sconomic benefits will flow ta the Company; and, the costs incarred or to be mourred can be mesured
reliably. Tn addition, the following specific recognition eriteria must also be met before revenue ks
geoopnizec:

() Saie af messomial fotr — For financial reporting purposes, the Company recognizes income from
sales of memoral lots, which are generally completed and ready for use, using the full accrual
method. 1f the criteda under the full accral method are not met, the deposit method is applied.
Under this method. the cash received from the buyess are shown as Costomers’ Deposits in the
staterment of financial position. Revenue and cost related 1o foefested or cancelled sales are
reversed in the current yeas as they ocour-

For tax teporting parposes, revenue on sale of memonal lots 13 recognized in full when 25% or
mere of the contract price s collected vathin the initial year of sale. Otherwise, revenue i
recognized based on the percentage of collecuon or installment method.

fi)  Rendering of servicer (presented s Intermant Income] — Revenue 15 recopnized when the performance of
contractually-agreed tacks have been substannally rendered.

(e} Imsereat incomse — This is recognized as the interest accrues taking into account the effectiee vield
on the asset,

Cost wnd expenses ane recognized in profit o loss upon receipt of goods or unlaanon of services ar
at the date they are incurred. All finance eosts are reported in peofit or loss on an accrual basis, except
capitalized borrowing costs which is included as part of the cost of the related qualifying assets (see
Mo 215)

212 Leases — Company as Lessee

Liases which do not teansfer to the Company substantially all the risks and bencfits of awnership of
the asset are classiied a8 operating  leases, Operating  lease  payments
(net of any incentive received from the lessor) are recognized as expense in profit of loss on 2 sumight-

lire basis over the lease term.  Associated costs, such as repairs and maintenance and insurance, are
expensed 8 incurred.

The Company determines whether an arrangement is, o COnLAINs, 3 lease based on the substance of
the arrangement. 1t makes an assessment of whether the fulfillment of the arrangement is dependent
on the use of & specific asset or assers and the arrangement conveys a aght 1o use the asset.

213 Impafrment of Non-Boancial Assets

The Company’s property and  equipment,  investment propesties  and  other
non-financial assers are subject to impaicment testng wheneves events or changes i ClrCUMSTANCES
indicate that the carrying amount of these assets may not be recoverable.



Feor purposes of assessing impaiement, assets are prouped at the lowest levels for whach there are
separately wentifiable cash fows (cash-generanng units), As a result, assers are testect for impament
eirther indavidually or ar the cash-generatng unit level.

Impairment loss 1s recognized in profit or loss for the amount by which the asser's or cash-generating
unir’s carrying amount exceeds its recoverable amounts which is the higher of its fair value less costs
to sell and i3 value in use. In derermining walue in use, management estimates the expected furure
cash flows from each cash-generating unir and determines the suitable interest rate in order o calculate
the present value of those cash fows. The data used for impairment testing procedures are directly
linked to the Company’s luest approved budger, adjusted as necessary to exclude the effects of asset
enhancements. Discount factors are determined individually for each cash-generanng unit and reflect
management’s assessment of respective rsk profiles, such as marker and asset-specific nsk factors,

All assets are subsequently reassessed for indications that an impairment loss previously recognized
may no longer exist. An impairment loss is reversed i the asser’s o cash-generanng wnit's recoverable
arnounl execeds U5 carrying amount

214 Empioyee Bencfits

The Company provides post-employment benefits to employees theough a defined benefir plan,
defined conmbution plan and other employee benefits which are secopnezed as folloas:

fa) Fﬂ.r.l'w.mg‘.:.ig}mﬂ ﬂ.-_ﬁm'd' Hen gEu" Plan

A defined benefit plan 15 a post-employment plan thar defines an amount of
post-emplovment benefit thar an employee wall recetve on retrement, weually dependent on
one or more faetors such a3 age, vears of service and salary. The begal obliganon for any
benefits from this kind of post-employment plan remaina with the Company, even if plan
assers for funding the defined benefit plan have been acquired. The Company's defined
benehit

poat-employment plan covers all regular full-nme employees.

The liability (asset) recogmized in the statement of Gnancial positon for a defined benefit plan
is the present value of the defined benefit obligation at the end of the reporing pericd less
the fair value of plan assets. The defined benefit obligaton s calculared annually by
independent actuaries using the projected unit credit method. The present value of the
defined benefir obligation is determined by discounting the esumated future cash outtlows
for expected benefit payments using a discount rate denved from rthe intescst rates of zero-
coupon povernment bonds sz published by Philippine Diealing & Exchange Corp., that ane
denomanated in the curréncy in which the benefirs will be paid and thar have terms 1o mamany
spproxmating to the terms of the related post-employment labaliry.

Remensurements, comprising of sctuanal gans and losses ansing from expenence
adjustments and changed in acniarial assumpnons and the losses on the remurn on plan assets
aze feflected immediately in the statement of financisl position with a charge or creda
recopiized in other comprehensive income in the penod in which they arise. Net interest 14
calculated by applang the discount rte at the begnning of the perod, whing aceount of any
changes in the net defined benefit liabality during the period as a result of contnbutions and
benefit payments. Met interest 15 reported as part of Finance income of Finance costs ander
Oither Ineome = MNet m the siatement of comprehensive incoms.



Past-service costs are recognized immediarely in profit or loss o the penod of a plan
amendment or curtalment.

by Postcmployment Defined Cantributivn Plan

A defined contmbution plan is 3 pension plan under which the Company pays fised
contnbutions into an independent entity (&g Social Secunty System). The Company has no
legal or constructive obligations to pay further contrbutions aftes payment of the fixed
cominbution.  The contribunions recognzed in respect of defined contnbuton plans are
expensed as they fall due  Liabiities or assets may be recognized of undempayment os
prepavment has occurred and are mcluded in current liabilities or current assets a5 they are
normally of 4 short-term nature.

el Crompencated | benser

Compensated absences are recognized for the number of paid beave days

(including holiday entidement) remaining at the end of each repormng penod.  They are
included in Trade and Othéer Payables aceownt in the staement of financial position &t the
nndiscounted amount that the Company expects 1o pay as a result of the unused enatlement.

215 Borrowing Costs

Borrowing costs are secognized as expenses in the peniod in which they are incurred, except to the
extent that they are capitalized. Borowing costs that are direcily anribusable o the scquisition,
CONSEUCTnN or production of a qualifying aspet
{Le., an asser that takes n substantial period of tme o ger ready for its intended wse or sale) are
capitalized as part of cost of such asser. The capatalization of berrowmg costs commences when
expenditures for the asset and bormowing cosrs are being incurred and sciranes that are necessary 1o
prepare the asset for its intended use or sabe are in progress. Capualization ceases when substantially
all such acuvities are complene.

Investmenr income earned on the tempomry imvestment of specific borrowings pending thear
expendiure on qualifying ssscts is deducted from the bosrowing costs eligible for capitalization.

200 Income Taxes

Tax expense recogrized in profit or loss comprises the sum of deferred tax and current tax not
recognized in other comprehensive income or dizectly in equity, ifany.

Current tax assets or liabilives compase those claims from, or obligations to, fiscal authontics relating
to the current or priar repocting period, that are uncollected or unpaid at the end of the reporting
peniod. “They aee calculated using the tax rates and tax laws applicable to the fiscal penods 10 which
they relare, based on the taxable profit for the yeaz. All changes to current tax assets or habdines are
recognized 45 a component of tax expense in profit or loss,

Deferred tax is accounted for using the liabiliry method, on tesporary differences at the end of the
reporting period between the tax base of assets and liabilities and their carrying amounts for financial
reportng purposes. Under the liabiliey method, with certain excepuons, deferred tax babilites are
recogrized for all taxable temporary differences and deferred tax assets are recogrized fosr all deducnble
temporary differences and the carryforaard of unosed tax losses and unused tax credits 10 the extent
that it i probable that taxable profit will be svalable aganst which the deductible wemporary

diffesences can be utilized. Unrecognized defersed tax assets are reassessed at the end of cach reporming



penod and are recognized to the extent that it has become probable that future taxable profit will be
available to allow such defemed tax assets to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the penod
when the asset 15 realized or the lability is settled provided such tax mtes have been enacted or
substantvely enacted at the end of the reporting penod.

The carrying amount of deferred tax assers is reviewed at the end of each reporing penod and reduiced
1o the extent that it 1 probable that sufficient taxable profit will be avatlable to allow all or part of the
cheferred rax asset to be utlized,

The measurement of deferred tax Labdities and assers sefleces the 1y consequences thar would follow

froan the manner in wlhich the Company expects, at the end of the reporng penod, o recover o settle
the cxrrying amount of its dasets and Labilimes.

Most changes in deferred tax assets or liabilines a:crmngmﬁ::td 75 4 compaonent of tax expense in profit
or loss, EXCEPL 10 the extent that i relates 1o iems recoprized in other comprehensive income or
directly in equity. In this case, the tax is also recopnized in other comprehensive income or disectly in
equity, respecovely.

Deferred rax assers and deferred tax labalities are offset if the Company has a legally enforceable nght

1o set-off current tax assets against current tax fabilines and the deferred taxes relate o the same
taxation athonty.

217 Eguity
Capital stock represents the nominal value of shares that have been issued,

Revaluanon reserves compnse gains and losses ansing from cemeasurements of post-employment
defined benefit plan.

Remined earnings represent all current and prioe period results of operations as eported in the profit
or loss section of the statement of comprehensive ncome, reduced by the amount of dividends
declared,

218 Related Parey Relationships and Transactions

Pelared party transactions are mransfers of resousces, services or obligations between the Company and
its related parties, regardless whether a prioe is changed.

Parties are congidered 1o be related if one party has the abiity to control the other parry or exercise
significant influence over the other pany in making financial and operatng decisions. These parties
include: (a) individuals owning, dicectly or indirectly through one or more intermedianes, control or
are controlled by, or under commeon control with the Campany: (b) associares; (<) individuals ownang,
directly or indirectly, an interest in the votng power of the Company that gives them sgmiificant
Influende oves the Campm:,- and close members of the family of any such individusk and, {d) the
Company’s funded retirement plan.

In considening each possible related panty relatonship, attention 35 diseeted to the substance of the
relasonship and aot merely on the legal form.



219 Eamings Per Share

Basic earnings pes share (EPS) is determined by dividing the net profie for the period attabutable o
common shareholders by the weighted average number of common shares fesued and owssanding
durdng the pedod (see Note 18).

Diluged EPS is computed by adjusting the weighted average number of ordinary shases outstanding to
assume conversion of potential dilutive shares.

2.20 Events Afrer the End of the Reporting Period

Any post-year-end event that provides additional informanion about the Company’s financeal position
at the end of the reporting penod (adjusting event) is reflected in the financial statements.  Post-pear-
end events that are not adpsting events, if any, are disclosed when marenal to the financial statements.

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparaton of the Company's financial statements in accordance with PFRS requires management
to make jidgments and estmates that affect the umoonts reported in the financial statements and
relared nows. Judgments and estmares are continually evaluated and are based on historcal expenience
and other factors, including expectations of fumre events that are bebieved to be reasonable under the
circumstanees. Actunl resules may wltimately differ from these estimates,

A1 Critical Management fudgments in Apphing Accounting Policies

In the proces: of applying the Company’s accounting policies, management has made the following
judgments, apact from those invelving estimation, which have the most sipnificant effect on the
amounts recopnized in the finaneial statements:

i) Distinction Between Investrment Properties and Qwneramrnaped Properties

The Company classifies its acquired properties as Property and Equipment if used in operations,
and as lnvestment Propenty if the Company intends to hold the propestics for capsal
aPpreciation.

{i) Distinction Between Openating awnd Finance Leaser

The Company has entered into vanous lease agreements.  Critical judgment was exercised by
management 1o distinguish the lease agreement as either an operating or a hnance lease by
looking ar the transfer or retention of significant osk and rewards of ownership of the propemes
covered by the agreement. Fallure to make the nght judgment wall result an erther oversmarement
or understatement of assets and lhabilines.

Management has assessed tha s existing lease agreements at the end of cach reporming penod
qualifies under operating lease.



(e} Becopmition of Prowieions wmd Contimgenaer

2

Jucmrent iz exercized by management o dﬂmngmah berween provisions and contngencies.

Pabeies on recogmiton of provisions and connngencies are discossed in Note 210 and relevant
dhsclosures are presented in Note 19,

Key Sources of Estimation Uncertainty

The following are the key assumptions concerming the future, and other key sources of estmation
uncertainty at the end of the eporting penod, that have a sipnificant nsk of causing 3 matenal
adjustment to the cartying amownts of assets and liabdites withn the next reporting pedod:

fia)

L

(&)

e}

fal

Bemgnition of Revemue frum Saie of Memoria! Latr

The Company uses certain percentage benchmark based on collection in determinmg whether
to recogniee any revenue from the sale of memoral kots under full acemal method. Management
believes that the revenue recognition coteria is appropriate based on the Company’s collection
history from its costomers.  Buyer’s interest in the property is considered 1o have been vested
when the payment threshold for cach type of inventory lot has been recerved from the buyer
and the Company has ascertained the buyer's commitment to complete the payment of the toral
contmct price over the remaning collection period.

Tenpaivement of Cantracts and Otier Receivubies

Adequate amount of allowance for mpairment = prosided for specafic and proups of accosnts,
where objective evidence of impurment casts,  The Company evaluates the amoune of
allpwanice for impairment based on available facts and crcumatances affectng the collectbilioy
of the accounts, inclucing, but not brated to, the length of the Company’s relationshap with the
counterparties (including related party), the counterparties current credit status, average age of
accounts, collection ﬂ:p:nmu: and histoncal loss expenence The methodolopy and
gssumphions weed in estimating fufere cash fows are reviewed regulady by the Company to
reduce any difference between loss estimate and achual boss expenence.

The carrying values of contmacts recenvable and other recemvables are ghown in Mote 5. Baged
on management’s aseesement, there wiere no impairment Iosses required 1o be recognized on

contracts recetvable and other recesvables in pecod ended Mareh 31, 2016 and 2015.
Determination o Wt Realimabile 1 adve of Menvorial Lot Invemtariar

In determining the net reslizable value of memonal lor inventonies, mansgement takes ineo
account the most reliable evidence ‘available st the tme the estumates are made.  Fumre
realization of the carrying amounts of memonal lors, which is affecred by future price changes,
is considered A source of estimaton uncermnty and may cawse significant adjstments to the
carrying amounts of the Company’s memoral lots wathan the next seporting penod. The carmying
amounts of the existing memonal lot inventones classified per park creation are disclosed in
MNote 6.

Estimmation of Ussfial Lives of Praperty wnd Eaquipoment

The Company esamates the wieful lives of propery and equipment based on the penod over
which the assets are expecied 1o be available for use. The estmated useful lvves of propeny and



fe)

{

(@

equipment are reviewed persodically and are updared if expectanons differ from previous
estimares due 1o physical wear and tear, technical or commercial obsolescence and legal or other
limits om the use of the assers.

The carmang amounts of property and equipment are analyzed in Note 7. Based on
management’s assessment, 45 at March 31, 2006 and December 31 2015, there is no change in
the estimated vseful lives of those assetz dunng those years. Actaal resales, however, may vary
due 1o changes in cstimates brought about by changes in factors mentoned above.

Fadr Valve Mestturetent of Tnverturent Properties

The Company’s investment propertics composed of land are carried at cost at the end of the
reporting petiod. In addinon, the accounting standards reguire the disclosure of the far vahae
of the investment propertes. In determining the fair value of these assets, the Company engages
the services of professional and independent appraiser applying the relevant valuation
methodalogies.

For investment properties with apprusal conducted pnor to the end of the curtent reporting
penod, manapement determunes whether there are significant circumstances during the

intervening period that may require adjustments or changes in the disclosure of fair value of
those properties.

A significant change in the beginning inputs and sources of information of the far value
disclosed for those assers may result in adjustment in the carmying amount of the assets reported
in the financial statements i the fhic value will indicate improvement.

Dietermination of Realinpble Amoant of Deferred Tase Aneeis

The Company reviews its deferred tax assers at the end of each reporung penod and redwces the
carrying amount to the extent that it is no longer probable that sufficient taxable profic wll be
svadlable to allow all or part of the deferred 1ax asset to be utlized. Management asscssed that
the deferred tax assets (offset againsr deferred rax habilines) recognized as at March 31, 2106
and December 31, 2015, will be fully neidized i the coming years,

Tmpcarrmsent af Now-finandal AAseels

in assessing Empairment, management estimates the recoverable amount of each asset or i cash-
penerating unit based on expected furure eash flows and uses an nterest rate o calculate the
present value of those cash flows, Estimation uncertainty relates 1o assumptions about fumre
operating results and the determinaton of a switable discownt rate (see Note 213} Though
management believes that the assumptions used in the estimation of fir values eflecied in the
financial statements are approprare and reasonable, sigmficant changes in these assumptions
may materially affect the asscssment of recoverable values and any resulong imparment loss
could have a material adverse effect on the results of operations.

In the perod ended March 31, 2016 and 2015, no impairment losses were fecognized on
property and equipment, investment propertes and other nos-financial assets (see Notes 7. B
andt U, respecuvely).



) Valwation of Poct-eempioyment [efined Bergffe Oisiipation

The determination of the Company's obliganon and cost of post-employment defined benefir
plan is dependent on the selection of certain sssumpions used by actuanes i calculating such
amounts. Those assumptions include, among others, discount rates and salary increase rate. A
significant change in any of these actuarial assumptions may generally affect the recogmized
expense, other comprehensive income or losses and the campng amount of the posi-
employment benefit obligation in the mext reparting period.

4. CASH AND CASH EQUIVALENTS

Cash and cash equivalents as of March 31, 2016 follows:

Cash on hand amnd in banks P 595
Shon-term placements 0
P 625

Cash in banks gencrally earn wnrerest based on daly bank deposit rates.  Shor-term placements are
made for varying periods between 30 to 60 days and earn anmual effecove interest rares 1.13% on
March 31, 2016 and December 31, 2015 respectively. The total interest income camed amounted o
P it million and P 1.0 milon on March 31, 2006 and 2015, respectvely, and i3 presented as part of
Finance meome under Oiher Income — Netin the statements of comprehensive income (see MNote

141,

5. CONTRACTS AND OTHER RECEIVABLES
&1 Costrrcrs Receivable
This account is composed of the following:

Cugrent P 455
Mon-current B4
P 1,301

Caonteset geceivable with masimum teem of five pears have sn annusl effective interect mte of 15.00%
on March 31, 2016 and 2015. Interest income related to this account of P5.5 million on March 31,
2016 and P30 milion on March 31, 2015 are reported under Revenues i the starements of
comprehensive income.

All of the Company's contracts receivable have been reviewed for indicators of impairment. However,
no receivables were found o be impaired.

The Company’s contracrs receivable are effecuvely collateralized by the memonal Tots sold 1o the
buyers considering that the titke over the nght in the memonal Jots will only be mansfersed upen full

AV



5.2 Cther Receivables

Cither recervable amounted o P34 and PY) mullion as of March 31, 2006 and December 31, 2015
respectively. These comprise mestly advances 1o suppliers for constrection and development projects
and short-tecm non-interest bearing advances o employees which are collected either through salary
deduction or cash. All of the Company's other recsivables have been reviewed for indicators of

impairment. However, no receivables were found o be impaired as of March 31, 2016 and December
31, 2015

6. MEMORIAL LOT INVENTORIES

Memaorial bows inventories consist of acquisition costs of the lnd, construction and development costs
other necessary costs incurred in bonging the memoral lots ready for sale.

6.1 Memarial Lo

The breakdown of the Company’s memonal lot inventodes per branch are shown below.

San Eeckiel P 243
Cebu 136
Bulacan 73
ol 47
Capayan de Oro 5
Las Prias 38
Zamboangs 67
Lots for sale and development 637
Reserve fior land developmenrt cost (325}
P 212
Which are composed of:
Coar of land P 46
Construction and development cost L
P22

As at March 31, 2016 the Company opencd additional lots amounting e 75 million in Ceba As ar
Diceember 31, 2015, the Company opened additional lots imventory amounting o P60 mmllion in
Zamboangs.

Az st March 31, 2016 and December 31, 2015, certain parcels of land previously classified as invesrment
properties which smounted to nil 2nd PB million, respectively, were rechassified o Memosial Lot

Inventores due to change in use and intention for the asset (see Mote §),

Reserve for land development cost pertains to estmated costs of developing the memonal lots.



&2 Cost of Memorial Lots Sofd

The details of eosr of memoreial los sold are shown below,

Memoral lot inventones at beginning of year — net I* 218
Additions and lot improvements 77
Memuorial lots inventorics at end of quarner - net (23
P B3

PROPERTY AND EQUIPMENT

“T'he gross carryving amounts and accumulated deprecianon and amortszation of property and equipment
at the beginning and end of March 31, 2016 are shown below and in the succeeding page.

Pk (Mlex
Slunienmes iz, Sl
by SOG Snke Todemd Dol Dodpoes
Ity ok Lppmces lguipmeni Equizment Ll Totsi
Rlsrch 11, B0

inar F o F ¥ F R BT 23 (] "o
.njun-hwmmm [4) 21 % (] e () (1)
Mot Carrying Ameuns P2 F 9 F 4 F 4 F & o P

Depreciztion and amortization expense 18 included as part of Other Operating Expendes account m
the strements of comprehensive income (see Note 13.2).

Cermin fully deprecrated assets with acquisiion costs of P13.3 million as of Manch 31, 2016 and
Drecember 31, 2015 are snll being used in opemtions.

INVESTMENT PROPERTIES

The chanpes 1o the carrying amounts of investment properties as presented in the sisements of
fnancial posinon are as follows:

Balance at beginning of year P 41
Addinons i2
Reclassificanon to memonal lat inventones -
Balance at end of penod P 53

The Company’s investment propertics consist mainly of land. Certain mvestment properties totaling
P8 mnillion in 2015 was reclassified 1o Memonal Lot Inventones due to change in managerment intention
foe the said properties {see Note 6.1} There are no reclassifieation 1o memorial lot inventories for the
penod ended March 31, 2016, Management no longer intends 10 hold the properties for capital
appreciation but rather a5 memonial lots for development and for sale. No gain or losses were
recognized during the transfer since the investment propertes are measured at cost.

Management has assessed that there were no significant circumstances dunng the reporting penods
that may indicate imparment loss on the Company’s investment propenties.
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11.

OTHER CURRENT ASSETS

Thes sccount consists of the following as of March 31

Prepaid expenses P14
Deferred mput VAT 4
Security  deposus 2
Cither assets [

P27

Prepaid expenses permain o advances to contractors and suppliers,

Deferred input VAT permins 1o the unamorized portion of input VAT from purchase of capital
grrods, which are subject to amortation.

INTEREST-BEARING LOANMS

On March 2016, the Company obtained interest-beaning loan amounting to PS00 mallion from a local
commezcial bank for working capital requirements. The loan is payable within 180 days subject
exrension and are subject to average annual effective interest rates of 4.5%

In 20135, the Company obrained nterest-beanng bank loans amounting o P14.9 million from a local
commercial bank for working capital requirements. The loans are payable wathin one 1o three years
and are subject 1o averape annual effective interest rares of £00%. The outstanding balance of these
Ieans as of March 31, 2006 and December 31, 20035 amounted oo P507.2 mallion and PLO million, and
are presented a8 current and non-current Interest-beanng Loans account in the March 31, 2016 and
2015 sraternent of financial posivon.  Intetest expense pertaining to these loans amounted m P20
million, and are shown ag part of Finance costs under Other Income ~ Net account in the March 31,
2016 statement of comprehensive income (see Mate 14.1). There are no outstanding interest payabie
a5 of March 31, 2006 relited o these loans,

TRADE AND OTHER PAYABLES

This account consists of:

Accounts payahle P70
Deferved ourpur tax 154
Raw lands papable 40
D 1o affiliates t
Retention payable ¥
VAT payable 3
Withholding raxes payable ;
Crther payables

5= P 269

Dieferred ourput tax 15 the poroon of VAT anabutable to outstanding contract recesvables. Ths is
reversed upon payment of monthly amertization from customers.



12. RESERVE FOR PERPETUAL CARE

Under the terms of the contract between the Company and the purchasers of memanal lots, & portion
of the amount paid by the purchasers is set aside as Perpemial Care Fund {Trost Fund). The balance
af the reserve for perpetual care for memodal lots as of March 31, 2016 and Piecember 31, 2015
amounting to P159 million and P152 million, respectively, sepresents the total amount of perpetual
care from all oustanding sales contracts, net of amount aleeady remitred for fully collected memonal
bats into the Trust Fund amountng o P131.7 million and P123.8 million as of March 31, 2016 and
Diecember 31, 2015, respecuvely.

As an industry practice, the amount tuened over 1o the Trust Fund i only for fully collected contraces
in as much as the outstanding contmers may sull be forfeited and//or resanded. The income earmed
from the Trost Fund will be used in the perpetual care and maintenance of the memorial kots. Unce
placed in the Trust Fund, the sssets, liabilines, income and expense of the Trust Fund are considered
distinet and separate from the sssees and Labdities of the Company, and thus, do not form part of the
accounts of the Company.

e detatls of the ‘Urost Fend as of Marsch 31, 2006 ase shown below:

Magars:
Cash P o163
Irnvestment i unit investment trust funds 313
Investment in govermment SECUTIHCS 1.7
Inwvestment in other secunbies and debt nstruments 42,5
Loass and recervahbles 4.5
Accumadated income and and market gaing B
Linhiiiry — Accrued trust fees and other expenses {1}
P 1317
13. COSTS AND EXPEMNSES
131 Cosrs of Safe and Services
Presented below are the details of costs of sabe and services,
{oost of land | L )
Comtructon snd development cost Gl
Cnst of memonal lor sold I' 43
ot of interment 3
P 86
I5.2 Other Operating Expenses
The details of other operating expenses are shown below.,
Comemassion P 169
Salaries and wages . 4.6
Promabtons 5.8
Charside services a1
Prompt payment Discount 30

Traimings and seminars L3



Professponal fees 0.7

Dieprectation and amortization i
Meenngs and Conferences 0.1
Collection fees 13
Lmbries .4
Transportaton wd travel 0.9
Rentals 1.0
Representation 1.5
Taxes and bicenses 0.5
Insurance 1.2
Office supplies 0.7
Adverusing [ e
Management fees 0.6
Park operation 0.4
Repairs and mauntenance 0.4
Miscellaneais 3.9

P 60.9

Miscellaneous manly consist of subscnption dues and other fees such as regatranon, wanster and
mortpage fees.

OTHER INCOME - Net
BT Oeher Income (Charges)

Presented below are the dewsils of other incomse [charpes).

Oither tevenses P 94
Fimance moome 0.1
Finance costs (2.0
] e s |
.2 Other Reveniss

Thiz aceount eonaists of (See Mote 14,10

Forfeited sales P47
Transfer foes 2
[nterest on past due accounts (9
Service fenl renmals 0z
Oivhers 1)

P 94

Others include penalties from customers with lapsed payments, restructured accounts, and other foes
collected for tansactions incidental to the Company's operations such as payment for passbooks,
memoral garden construction fee, among others.
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CURRENT AND DEFERRED TAXES

Provision for income tix conssts off

Current (RCIT) P
Deferred 13
P19

The Company 15 subject to the mammuom corporate income tax (MCIT), which s computed at 2% of
gross income, as defined under the tax reguladons, or RCIT, whichever is higher. The Company
reported RCTT in March 2016 and 2013, as the RCIT is hagher than MCTT in such periods.

I March 31, 2016 and 2015, the Company clumed nemized deductions in computing for its income
ax due.
RELATED PARTY TRANSACTIONS

Tt Dhe from Related Partics

The Company grants unsecured, noninterest-beanng advances to parent company and related parties
under common ownership, which are payable in cash on demand.

In 20135, the BOD approved the assignment of the eemaiming balance of the Company's outstanding
due from related parges under common cwnership to the parent company.  Also in 2013, due from
the parerit company amounting t© P1530 milkon were offser against the Company's cash dividends
payzbie to the parent company (see Mote 17.3).

The ourstanding advances arising from these mransactions amounting to P67 milbon and P70 million

as ar March 31, 2016 and December 31, 2015, respectively, is presented as Due from Related Parries
in the statements of fGnanczal position.

The changes in the Due from Relared Parnes account are shown below,

More
Balance at beginning of pedod P70
Additons .
Payment 17 (3}
Balance ar end of perod P67

F6.2 Pue o Afiflhares

Cin Febroary 22, 2016, the Company acquired a property from its Parent, Fine Propernes, Inc.
amounting to P1L92 million, and in 2015 the Company obtsined short-teem  unsceured,
noninterest-bearing advances from related parties for working caparal requirements payable on
demand. The demmls of Due to affiliates presented a5 part of Trade and Other Payables account as ar
March 31, 2016 is a5 follows:

Balance at beginming of penod F1s
Mot Deduenons |: i'I
Balance at end of penod P11

e



17. EQUITY

17,1 Capiral Stock

Mar 312016 Dec. 31, 2015

Common

Authonzed D06 0,000 S0 000
Par value per share P 1.00 I 100000
lssued shases 4 200000, 000 H 000
Value of shares jssued P 20, DO, 00 P 30,000 000,00
Ercfcreed

Authomred ACHR 0TI

Par value per share 0.0

lssued shares -

Value of shases isswed =

Coammman Lharer

Oin March 21, 20016, the board of the Company approved of the following:

fi} Regstration of up o 494,117,647 common shares of the Company representing

)

fi)

()

fei

420,000,000 issuved and oustanding cormmon shares and T4, 117647 undssued
common shaces 10 be issued and offered and sold in connection wath the intial public
offering of the company with the Philippine Secunties and Exchanpge Commission
(SEC) and the listung of the 494,117,647 common shares on the main board of the
Philippine Stock Exchange (PSE), subject 1o the registration sequirernents of the SEC
and the listing requirements of the PSE

Ingrease in the numbers of the Board of Directors of the Company from five to seven,
roo of whom must be independent directors as required under the Secunties
Regulanon Code and the amendment of the Company’s amicles of incorporation and
by-laws to reflect such .

Approval and adopton of the lock-up provisions prescribed undes the prevailing nules
and repulatons of the PRE and the amendment of the Company’s articles of
incorporanon to reflect the sad lock-up provisions

Creaton of the audi, nominastion and compensation and remuneration commartess
in the Board of Directors of the Company and the amendment of the Corpogition's
by-laws to reflect the creation of the board commattess.

The following amendments to the by-laws of the Company:

o Amendment of the closing date of the stock and transter book of the Company
and validation period of proxies, in each case, in accordance with the provisions
of the Securines Regulation Caode;

Incorporation of a provision on the mansfer procedures for uncertified shares
Amendments on the notice procedure for stockholders’ mectngs;
Incorporation of & provision on the voting requirernent for matters presented
to the board for approval;

* Incorporation of a provision allowing the holding of board mecungs through
videoconfetence ot eleconference; and

o Amendment of the section on dividends to be consistent with the provisions of
the Corporation Code.



O March 17, 2016, the SEC approved the increase in the suthonzed caparal stock of the company
from 20,000,000 divided into 200,000 common shares with par value of P100.00 per share, or an
aggregate par value of P20,000,000, to P1,000,000,000 divided meoe (1) 996,000,000 common shares
with par value of P1.00 per share, or an aggregate par value of P996,000,000; and (k) 400,000,000
preferred shares with par vaboe of PO.0T per share, or an aggregate par value of P4,000,000.

On March 8, 2016, the Company declared stock dividends i the aggregate amount of P00 millon,
pavable cut of the unrestricted retained eamings of the Company as of December 31, 2015, The shares
were sswed on March 17, 2016

As of March 31, 2015, the Company has six stockholders ownmg 100 or mose shares each of the
Company’s common shares,

Prggerred S bares

The preferred shares of the company are voting, non-cumulative, non-partcipating, non-conventhle, and
ncdi-teceemalile,

172 Revaluation Reserves

As of Mareh 31, 2006 and December 31, 2015, the Company has accumulated acmanal losses, net of

tax, die o remeasurement of post-employment defined benefit plan amountng to P25 milbon, P25
million, respectively.

173 Rerained Earnings

Cin January 29, 2016, the BOD approved the reversal of the approprated remined eamings of P400
million to unapproprated retained earnings 10 be made available for stock dividend declaration. The
stock dividend of P400 million was declired on March 8, 2016 and was distnbuted following the SEC
approval of the capital increase on March 17, 2016 (See Mote 17.1)

On December 29, 2015, the BOD approved the declamoon of cash dividends of P4.000 per common
share or a 1ol of PA00.0 million, payable to stockholders of record as of the date of declamtion. The
balance of dividends payable amounting to P650.0 million, net of advances set-off s.muuming o P10
million (see Mote 16.1), was presented as Dividends Payable in the statement of financial positon, There
was no sinilar transscton in 2014 and 2013

The BOD approved an  approprston of retsined ecamings of P00 million  and
1400 millzon in 2014 and 2013, respectively, for adiitional eapital expansion, which will be eomplered

within the next three years. In 2015, the BOD approved the reversal of a portion of appropriated
remained earnings amaunting to PG00 million

EARNINGS PER SHARE

The basic and dilured earnings per share were computed as folloors:

Met profit (in millions) P4
Divided by the weaghred number of outstanding
common shares (in millions) 420

Basic and diluted earnings per share P 0,10




19,

The Company has no diluove potential common shares as ar March 31, 2016; hence, diluted earmngs per
ghare equals the basic eamings per share.

COMMITMENTS AND CONTINGENCIES
181 Operating Lease Commitments

The Company i8 2 lessec under non-cancellable opemanng lease agreements for its office spaces. The
lenses have teems ranging [rom theee 1o five years with renewal options upon mutual wotten agreement
beraeen the parties, and include annual escalation in rental rates.

The total rentals from this opermong lease amounted 10 P10 million and P3.4 million on March 31,
2016 and 2015, respectvely, of which the major portion is shown az Rentals under Other Opesatng
Expenses in the statements of comprehensive income (see Note 13.2).

192  Orthers

There are other commitments and contingent liabilines that anse in the normal course of the
Companys operations, which ase not reflected in the financial staternents.  Management is of the
opindon that losses, if any, from these events and conditions will not have material effeets on the
Company’s financial statements.

RISE MANAGEMENT OBJECTIVES AND POLICIES

The Company 15 exposed to = vanely of fnancial risks which result from both s EIF!TI[.I:I'.IR and
investing activities. The Company’s sk management focuses on acuvely secuning the Company’s short
to medium-term cash flows by mininueing the exposure o financial markets.  Long-term financial
vestments are managed o pencrate lasting returns,

The Company does not engape in the trading of financial assets for speculative purposes nor does it
write options. The sigmificant fnancial asks, unless otherwise stated, 1o which the Company is exposed
to are descobed below and in the succeeding pages.

201 Interesr Rare Risk

Currently, the Company has no matenal financial assets and financial habilines with fleating interest
rRLEL.

202  Credit Risk

The Company operates under sound credit-granting critenn  wherean  eredit  policics
are in place. These policies include & thorough understanding of the customer or counter-party as well
a4 the purpose and stnecture of credit and its source of repayment. Credit homits are set amnid I'I'IIEI:I"-I.I.!'FJ.I"H'J.
1o svoid significant concentrations to credit dsk.  The Company also employs credit administranon
activities 1o ensure that all facets of eredit are properly mamtained.

The Company continuously monitors defaults of customers and other counterparties, identified either
individually or by group, and incorporates this information into its credic nsk controls. The posinon
ansl eredtit limits are established approprate 1o the type, nanire and volume of business undemaken and
the fAnancial status of the counterparty and reviewed on a segular basis. Where available ata reasonable



cost, external credit raongs and/or repons on customers and other counterpamies are obtained and
used The Company's policy 15 19 deal only with creditworthy counterparties.

The maximum credit osk exposure of financial assets is the carrying amount of the financial assets as
shown on the statements of financial posimon are summanzed below,

Moes
Cash and cash equivalents 4 P 625
Coniescts reccieable L 1,301
Dwe from related partica 16,1 &7
Security deposrs 9 2

P 1,095

Cash in banks and placements are insured by the Philippine Deposst Insuranee Commrmissaon up o a
maximum coverage of P300,000 for every depositor per banking msuunon.  Also, the Company's
contracts receivable ane effectively collateralized by memonal lots. Other financial assets are not
secured by any collsteral or other credit enhanccmenss,

All congrncts recenvable are subject to credit nek exposure. However, the Company does not identify
specific eoncentrtions of credit nsk with regand to contmcts recetvable as the amounts recognized
reserble a larpe numbes of receavables from vanous customners and is not exposed o any stenificant
credit misk exposure 1o any single counterpamy or any group of counterpartics having simular
charactesistcs.

The dee from relaved parties are considered negligihle since the counterparties are m good Anancial
conditon,

203 Liguidity Risk

The Company mannges its hquudity needs by carefully monitonng cash ootflows due in a day-mo-day
business. Liguidity needs are monitosed in vafous tme bands, on a

day-ro-day and weck-to-week basis, as well a5 on the basis of a rolling 30-day projection.  Long-term
Hquidity needs for a G-month and one-year penod are idennfied monthly.

The Company muntains cash o meet its hapudity requurements for up 1o 6i-day penods. Excess cash
are invested in time deposits or shont-term placernents.
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CATEGORIES AND OFFSETTING OF FINANCIAL ASSETS AND FINANCIAL
LIABILITIES

211 Carying Amaounts and Fair Valires by Caregary

The carrying amounts and faie valses of the categories of financial assets and financial Tiabalities
presented in the starements of financial pesition are shown below.

MNotgs  Camying Fair

Values Valoes

Froanaad At

Cash and cash cql.n"n-'il-ﬂl'llh 4 ¥ 625 P 625

Contrmers ] 1,301 1,301

Due from selated partics 16 67 67

Security Deposits 9 2 2
P 1,995 P 1995

Frmammal Lasbeiiter

A amortzed cose

Interest-bearing loans o P 507 P37

Trade and other payables 11 269 269

Reserve for perpenal eare 12 | §3) 139

P 935 P 935

See MNotes 23 and 2.8 for a descrption of the accounting policies for cach category of Brancial

instrument. A description of the Company’s risk management objectives and policies for Bnancal
instruments 18 provided in Note 20

212 Offerting of Fimancial Assets and Fionocial Liabilites

Except as more fully described in Notes 16 and 17, the Company has not set-off financial instruments
oo March 31, 2016 and 2015 and does ot have relevant offsetting armangements. Currently, all other
financial assets and financial lisbilities are sertled on 3 gross basis; however, each panty to the financal
insteument (parmiculary relaed parties) will have the aption o settle all such amounts on a net basis in
the event of default of the other party through approval by both parties’ BOD and stockholders. As
such, the Company's outstanding receivables from and payables to the same related parties as presented
s Note 16 ean be potentially offset 1o the extent of their corresponding outstanding balsnces.

FAIR VALUE MEASUREMENT AND DISCLOSURES

221 Fair Valpe Hierarchy

Isy secosdance with PFRS 13, the far value of financial assers and financaal liabilities and son-fAnancial
AREETS whach are mieasured At Easr value @ ) eCUInng tir
non-recurming basts and those assets and babilites not measured at fair walue but for which fair value
i disclosed in accordance with other relevant PFRS, are caregonzed into three levels hased on the
significance of inputs used 1o measure the fair value. The fair value hiceaschy has the following levels:



®  Level I: quoted prices {unadusted) in active markets for sdentical assets or habitities that an
ey S 20048 Al the measurement date:

*  Level 2 mputs other than quoted prices included within Level 1 that aze observable for the
asset or hiahility, either directly (Le., as prices) or indisectly (1e., denved from prices); and,

®  Level 3: inputs for the asset or Bability thar aze not based on observable marker dara
{unobservable inpurs).

The level within which the nsset or liabaliry 5 classified is determined based on the lowess level
of sigmificant ingut to the fade valise measurement.

Faor purposes of determining the market wahse at Level 1, a macker is regarded as active il quoted
prices are readily and regulary available from an exchange, dealer, broker, industry group, pricing
service, or repulatory agency, and those proces represent actual and regularly occurring markes
transactions on an arem's length basis.

As of March 31, 2016 and December 31, 2015, the Company has no financial assets or Bnancial
hiabilines that ase measured at fasr value.

222 Fair Valve Measurement for Mon-financial Asseis

The Company's investment properties amounting to P53 million and P41 million are categonzed
undier level 3 hierarchy of non-foancial assets messured ar cost as of March 31, 2016 and
December 31, 20135, respecthvely.

CAPITAL MANAGEMENT OBJECTIVES, POLICIES AND PROCEDURES

The Company’s capital management objectives are to ensure the Company’s ability 10 continue a5 2
going concern and to provide an adequate retamn o sharcholders by pricing products and services
commensurate with the level of fsk.

The Company sets the amount of capital in proportion to its ovesall financing structure, 1.6, equity and
financial kabilites, The Company manages the capital structure and makes adjustments to it in Light
af changes in ceonomc conditions and the nsk charactenstcs of the underdying assets. In order o
muaintiin or adjust the capital strocture, the Company may adjust the amount of dividends paid o
shareholders, 1ssue new shares or sell assets to reduce debe

The Company monitors capital on the basis of the carmying amount of equury as presented in the

statements of financal position. Capinal for the reporting periods under review I8 summarized as
frllerws:

Total interest-beanng loans (in millions) 507
Taoral adjusted equity (in mallions) 473
Dhebi-to-equity ratio 1.06 : 100




24, SUBSEQUENT EVENTS

On June 9, 2016, the Philippine Stock Exchange approved the wmitial listing of up 1o 494,117,649
common shares under the Main Boeard of the Exchange, wath the following decails:

n)  420,000,0002 comenon shares, representing the total number of tssued and outstanding shares
of the Company prior to the Ininal Public Offenng (IPO) of the Company’s shares

b Up to 74,117,647 commen shases, representing the tor number of shares 10 be offered 10
the public on a primary basis with an Offer Price of up 10 PLOLG2 per Offer Share.

Based on the Company's IPO pnong, it was determaned thart the Ohifer Peice will be ac PUG.50

On June 14, 2016, the SEC isued the Order of Remstraton and Cectificate of Permir to Offer
Secunties for the registranon and offer for sale 1o the public of up m 494,117,649 common shares.
The: sale of up to 76,117,647 common shares shall be offered and sold by way of a pamary offenng ar
an offer price of up to P 10.50.

The Company completed its TPO and was listed on June 29, 2016 with 74,117,647 commion shares
sold 1o the public ar P10.50 per share.



MANAGEMENT DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

RESULTS OF OPERATIONS COVERIMNG 3-MONTHS OF 2016 VS, 3-MONTHS OF 2015
Bevemues

Real estate sales

The ¢ompany recorded 8 189 million in real estate sales for the 3-months of 2016, a 24.3%% incresse from
# 152 mullion recorded in the same period peevious vear. This incresse was pomanly attribatabie o the
werease of sales in memodal park lots and columbamum vanls,

Interment income

Income from interment services increased by 37.7%, to # 8 million in 3-maonths of 2006 from 8 5 million
1n the same period 2005, This was dug to an increase of number of interment services rendered in 3-months
of 2016 compared to the same period last year.

Interest income on contract receivables

Income from interest on contract receivables grew by 10.3%, 1o 8 5 million in J-moaths of 20016 from
# 5 million in 3-months of 2015, The growth was due mostly o the parallel inceease of sales on account
recorded 1 3-months of 2006 compared o the same period previows year.

E -n'h'l".‘f Jnﬂﬂl Eéﬁiﬂg

Costs of sales and services
The incresse of 41.8% in cost af sales and services, from B 60 million in 3-months 2005 o8 86 mullon in
Z.months of 2016, was a result of the higher sales made m 3-months of 2016 versus ssme period 2015

Other aperating expenses
Expenses for opertions increased to 8 61 mallion in 3-months of 2016 from 8 47 milbon in 2015. The
inceease of 30.3% was mainly doe o the following:

& Incresse in commission to B 16 million 6 3-months of 2006 from # 12 million in 3-months of
2015 due to higher sales for the penod

#  [Increase i salanes and wages (o ® 15 million in 3-months of 2014 from 8 10 milbon n 3-months
of 2015 due 10 an increase in manpower In anbcipation (ar expansion.

& [ncgeste in mec.u'ma to B 6 millson in S-months of 2006 from # 4 mulbon in 3-mooths of 2015
due 1o an increase mn higher sales for the pedod.

Cipber Lmmmse
An inerease of 106.5% i other income, from B 4 million i 3-monrths of 2005 to 8 8 million in 3=months

20116, was recorded mainly due to the increase in forfeired sales and other fees brought about by higher
galles fer 3-months of 2016 compared to the same peaod in 200 5



The Company’s tax expense incressed by 6.6%, from B 18 million for 3-months of 2015 1w @ 19 mallion
for 3-months of 2016 This was primsnly due to 2 higher txable income mn 3-months of 2016 compared
1o the same period from previous year.

As a result of the foregoing, total net profits in 3-months of 2016 increased by 6.6% compared 1o S-months
of 2013, from # 41 milbion w & 44 million.

For the 3-months of 2016, there wene no scasonal aspects that had a matenial effect on the financial
condiion or. results of the operatons of the Company, Neither were there any wends, evenrs, or
uncermainties thar have had or are reasonably expected to have a matenal impact on the ner sales or revenies
or income from continuing operations, The Company is pot aware of events thay will cawse o material
change in the relatonshap between the costs and the revenues.

These ate no significant elements of income or loss, which anse from the Company’s continueng opertions.

FINANCIAL CONDITION AS OF MARCH 31, 2016 V5. DECEMBER 31, 2015

Total Assers a3 of end of 3-months 2016 towmled w # 234 nmulbon, ncreasing by
B 357 millon from 8 1,787 milbon recorded as of December 31, 20135, This was due 1o the followmg

®  Cash and eash equavalents increxsed by 8 510 mallion, from ® 115 mallion a8 of December 31, 2015
to B 625 million as of March 31, 2016, mainly due to the procesds from a loan made dunng the
period.

* Due from related parties decreased by 5.1%, from ® 70 million #s of December 31,
2015 to 8 67 million a8 of March 31, 2016 dee 1o payments made o the Company from related
partics.

& Other recevables increased by 14.0P%, from 8 30 milkion as of December 31, 2015 1o 8 34 million

as of hMarch 31, 2016 due 1o an increase in advances to suppliers.

#  Other cumrent assets increased by 87.4%, from # 14 mullion a3 of December 31, 2015 w 8 27
million s of March 31, 2006 due mostly o an incecase i prepad expenses for development and

expanston of projects.

*  [pvestment properties incressed by 28.7%%, from B 4] milbon a5 of December 31, 2015 to B 53
mullien as of March 31, 3016 due to the ll:qﬁiﬁlll!'ﬂﬂﬂ for the [-‘ll!ti.ﬂd-

The rotsl Habilites of the Company inceeased by P 5313 million, from # 1,353 million as of December 31,
213 to P 1,866 milllon az of March 31, 2016 This was due to the Bllowing:

s Interest-bearing loans increazed by # 498 mallion, from 8 9 million as of December 31, 2015 1o 8
E07 million as of March 31, 2016 due to a loan obtained from a local bank during the period.

s Income mx payable decreased by 61.5% from # 15 million as of December 31, 2015 to 8 6 mullion
as of March 31, 2016 due o payments for the penod.



& Deferred tax babilines payable increased by 5%, from 8 256 million & of December 31, 2015
1o 8 265 million as of March 31, 2016, due o increase in temposary diffesence.

Toral stockbolder's equaty increased by 10.1% from 8 434 million as of December 31, 2015 to B 478 million
as of Mareh 31, 2016, due 1o the following:

®  Increase in capital stock from P 20 million a5 of December 31, 2015, to # 420 mallion as of March
31, 2016, due pomanly 1o the ssuance of common stock as part of the stock dividends declared.

®  Decrease i retained eamings from 8 417 milllon in December 31, 2015, to 8 61 mallion as of
March 31, 2016, due to the declaranon of cash and stock dividends for the penod.

MATERIAL CHANGES TO THE COMPANY'S STATEMENT OF FINANCIAL POSITION

AS OF MARCH 31, 2016 COMPARED TO DECEMBER 31, 2015 (INCREASE/DECREASE OF
5% OR MORE)

Caszh and cash equivalents increased by 4.43% from B 115 mallion as of Decernber 31, 2015 1o @ 625
milleon a5 of March 31, 20016, mandy cse 1o the proceeds from « loan made dunng |!|!'I.|‘.' period

Due from  related pardes  decreased by 5.1%, from # 70 milkon a5 of December 3,
2015 o P 6T mallion as of March 31, 2016 due o payments made to the Company from relared partics.

Cither recervables increased by 14.08%, from # 30 milhon as of December 31, 2015 o0 8 34 milbon as
of March 31, 2016 due o 2n increase in advances o soppliers.

Cither currens assets incressed by 87.4%, from 8 14 mallion as of December 31, 2015 to # 27 mallion

ns of March 31, 2006 due mostly o an increase in prepaid expenses for development and expansion
of projects.

Investment properties increased by 28.7%, from @ 41 million as of December 31, 2013 1o 8 33 milbon
a8 of March 31, 2016 due to the acquisitions for the penod.

Inrerest-bearing loans increased by # 498 million, from # 9 million a5 of December 31, 2005 o
B 307 million a3 of March 31, 2016 due to a loan obrained from a local bank dunng the penod.

ineome tax payable decreased by 61.5%, from # 15 mallion as of December 31, 2015 to 8 6 mullion as
of March 31, 2016, due to payments for the penod.

Dieferred tax Wabilities payable incrensed by 5%, from # 256 million a5 of December 31, 2015 w0
# 265 million as of March 31, 2016, due w increasc in temporary difference.

Temnl stockholder’s equaty increased by 10.1% from P 434 mullion as of December 31, 2015 1o # 478

million as of March 31, 2016, due to the issuance of capital stock and the declaration of cash and s1ock
drvdends



MATERIAL CHANGES TO THE COMPANY'S STATEMENT OF INCOME FOR THE 3-

MONTHS OF 2016 COMPARED TO THE 3-MONTHS OF 2015 (INCREASE /DECREASE OF
3% OR MORE)

Real estate sales mereased by 24.3%, from 8 152 million for the 3-months of 2015 1w # 189 mallion for

the ¥months of 2016, prinmanly anribumable to the increase of sales in memorial park lots and
columbarium vaudrs,

Income from mterment services increased by 37.7%, from # 5 million for the 3-months of 2015 0 #®
B mullinn for the 3-months of 2014, due to 2n increase of number of interment sernces rendered in 3=
months of 2016 compared 1o the same penod last year.

Income from interest on contract receivables grew by 10.3%, from # 5 mibion for the 3-months of
2003 to P 3 million for the 3-months of 2006, due mostly o the paallel increase of szles on account
eecorded in 3-months of 2016 compared to the same pened previous year.

Costof sales and services inceeased by 41.8%, from 8 60 mallicn in 3-months 3015 to 8 86 muilon n
J-months of 2014, as a result of the higher volume of sales made in 3-months of 2016 versus same
period 2015

Oither operating expenses increased by 30.3%%, from 8 47 mallion in 3-months of 20135 1o B 61 million
in J-months of 2006, pnmanly due to incresdes m salanes, wapes, eomrmasssons, and promonions
browghe about by expansion.

Cther income mcreased by 106.5%, from 8 4 million in 3-months of 2015 o # B millon in 3-months
2016 muminly due 1o 8 significant increase in forfeied sabes and other fees brought abour higher sales
for 3-months of 2016 compared o the same penod m 15

Tax expense increased by 6.6%, from 8 18 mallion for 3-months of 2015 o P 19 millon for 3-menths

of 2016 prmarly due to 2 higher taxable income in 3-months of 2016 compared to the same penod
fromm previons veis.

Total net profits in 3-months of 2016 increased by 6.6% compared to 3-months of 2005, from # 41
million 1o 8 &4 million pamarily due to higher sales and interment revenues, along with the increase in
ather income recorded in that persnd,

There are no other matenal changes en the Company’s financial position and conditon thar will
warrant a more detailed discussion. Fusther, there are no matensl events and uncertainties kaown to
management thar would impact or change reported fnancial informanon and condsion on the
Company.

COMMITMENTS AND CONTINGEMNCIES

The Company i a lessee under non-cancellable operating lease agreements for its office spaces. The
leases have tesms rnging from three 1o five years with renewal options upon mutual written agreement
berween the parties, and include annual escalation in rental rates.

There are other commitments and contngent Habilines that anse in the soomal course of the
Company's operations, which are not rellected in the financial statements.  Management 12 of the
opinion that losses, if any, from these events and condinons will not have matenal effects on thie
Company’s finkncial statements.



PART 11 - OTHER INFORMATION
Deen 3. 3=-months of 2006 Developments
A. Mew Projects of Investments in another line of business of corporation
Mmgr.

B, .E.umpuﬂiliun of the Board of Dircetors

Name Position

Jerey bW INavarmets Drircctor, Chademan of the Board and Pressdent
Jox |. Fermandez Ehirectod and Treasures

Michael G. Regino Director

Manbeth C. Tolentina Director and Chiel Opersting Offcer

Rosano H. Jasnes Dhrector

Ana Made V. Pagraibagan Independent Dhrector

Lrarth F. Castaneda Independent Director

C. Performance of the corporation o result/ progress of operations
Please sor imandited Finansiol Stutements and Marapesent Disowiion and Anaberi
0. Declaration of Dividends

I 4,000 per share Specal Cash Davidend
Dreclaraten Date: Dlecember 29 2K 5

Pl Paviment Dhare: BMay 19, 2016

2,000 shares for every 1 share Stock Dividend

Declaranon Diace March B, 2016
lesuance are: Blarch 17, 2006

E. Contracts of merger, consolidation, or joint venture; contract of management, licensing,
marketing, distributorship, technical assistance, or similar agreements.

Do,

F. Offering of rights, granting of Stock Options and corresponding plans thereof
SN OHE

G. Acquisitdon of additional mining claims or other capital assets or patents, formula, real estate
Nt apiicatre.

H. Other information, material events o happenings that may have affected or may affect the
markes price of security.

Mane



I. Transferring of asscts, except in normal course of business.

Mans

J-  Mature and amount of items affecting assets, liabilities, equity, net income, or cash flows
that is unusual because of their nature, size, or incidents.

MName

K. MNamre and amount of changes in estimates of amounts reported in prior periods and their
material effect in the current period.

There are na changes im exitmmater of anwounts reparfed in prior interto period or prver Fusnal pears that bave o
avaterteal effect in the cervent fnterim period,

L. MNew financing through loans/ issuances, repurchases and repayments of debt and equity
securities.

See nater to Fimanaial S taterents and Monageement Direwston and nafynic

M. Material events subsequent to the end of interim period that have not been reflected in the
financial statements for the interim period.

See poter ro Finauciol Stutements and Mumapement Dircusnion and nadyriv,

M. The effect of changes in the composition of the issuer during the interim period including
business combinations, acquisition or disposal of subsidiarics and long term investments,
restruciurings, and discontinuing operations,

N oar

0. Changes in contingent liabilities or contingent assets since the last annual statement of
financial position date.

MNane,

P. Existence of material contingencies and other material events or transactions during the
interim period.

Mane

Q. Events that will trigger direct or contingent financial obligation that is material 1o the
company, including any default or acceleration of an obligation.

Iane,

R. Materal off-balance sheet transactions, arrangements, obligntions (including contingent
obligations), and other relationships of the company with unconsolidated entities or ather
petsans created during the reporting period.



barerial commitment for capital expenditures, peneral purpose and expected sources of
fuends.

The movement pfpup.l."-.n" rx}mnd'.ﬂn'ﬂ: Pedmr awnsnavied avose froey M .rl-_‘g.l.l.uhl‘ danad deveiowrent ared cowsfracien
Pegiiremenis wiich are welf aechin the mgrdar carle (fow bavclpes coming from intermally generated (s aud borrowings

. Known trends, events of uncertainties that have had or that age reasonably expected to have
impact on sales/ revenues/income from continuing operations.

A af March 31, 20706, mo Exswn fremds, fvents, or emerbaniier fhl are rammadiy expecied i fave et an
sonlexy revemuer | income from contimming operaitonr exxoepd for thase berny disclosed in the 3-months af 2076 fnanzal
VRN,

« Bignificant elements of income or lozs that did net ardse from continuing operations.

MNane,

. Causes for any material change/s from period to perod in one or more line items of the
financial statements.

e

. Seasonal aspects that had material effects on the financial condition or results of operations.
MNows.

Disclosures not made under SEC Form 17-C.,

Neae,



SIGNATURES

Pursuant to the requirements of Section 17 of the SRC and Section 141 of the Corparaticn Cede,
this report is signed on behalf of the issuer by the undersigned, thercunto duly authorized

Golden Haven Memorial Park, Ine.

Issuer

By
a:;_ [é:ph 5. Fernandez
Chief Financial Officer

Drace: July 28, 2006

| Signature page for SEC Form 17-Q: Quarterly Report |



