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GOLDEN HAVEN MEMORIAL PARKS, INC. 

 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND 

RESULTS OF OPERATIONS 
 
 
REVIEW OF YEAR-END 2016 VS YEAR-END 2015 
 
RESULTS OF OPERATIONS 
 

Revenues 
 
Real estate sales 
The company recorded P772.08 million in real estate sales for the year-end 2016, a 19% increase from 
P 650.80 million from the same period in 2015. The growth was mainly attributable to the increase of 
sales of columbarium vaults and memorial lots. 
 
Costs and Expenses 
 
Costs of sales and services 
The 13% increase in cost of sales and services, to P 332.17 million in year-end 2016 from  
P293.15 million in year-end 2015, was due to the increase of sales and services rendered during the 
year. 
 
Other operating expenses 
An increase of 21% in other operating expenses, to P247.67 million in year-end 2016 from  
P203.97 million in year-end of 2015 was mainly due to the following: 
 

Increase in salaries and wages from P44.71 million in year-end 2015 to P54.17 million in year-
end 2016 due mostly to an increase in manpower hired by the company due to the expansion 
to new areas 
 
Increase in prompt payment discount from P10.95 million in year-end 2015 to P25.78 million 
in year-end 2016 due to the increase in the buyers that qualified for the prompt payment 
discount for the year. 
 
Increase in commission from P50.58 million in year-end 2015 to P52.35million in year-end 
2016 due to the higher sales for the year. 
 

Other Income – Net 
 
Other income – net increased by 11%, to P 22.9 million in year-end 2016 from P 20.65 million in 
year-end 2015. This was due to a parallel increase in sales forfeitures and other fees normally brought 
about by the higher sales recorded for year-end 2016 compared to year-end 2015. 
 
Tax Expense 
 
The Company’s tax expense increased by 19%, to P77.46 million for year-end 2016 from  
P65.22 million for year-end 2015. This was attributable to the higher taxable income base in year-end 
2016 compared to the same period from the previous year. 

 
 
 
 



Net Income 
 
As a result of the movements above, total net profits increased by 19%, to P180.22 million from  
P151.12 million recorded in year-end 2015. 

 
For the year-end 2016, there were no seasonal aspects that had a material effect on the financial 
condition or results of the operations of the Company. Neither were there any trends, events, or 
uncertainties that have had or are reasonably expected to have a material impact on the net sales or 
revenues or income from continuing operations. The Company is not aware of events that will cause a 
material change in the relationship between the costs and the revenues.  
 
There are no significant elements of income or loss, which arise from the Company’s continuing 
operations. 

 
 
FINANCIAL CONDITION 
 
As of December 31, 2016 vs. December 31, 2015 
 
As of December 31, 2016, total assets totaled to P 2,877.91 million, increased by 61% from  
P 1,787.10 million recorded as of December 31, 2015, due to the following: 

 
Cash and cash equivalents increased by 289%, from P 114.64 million as of December 31, 2015 to  
P445.95 million as of December 31, 2016, mainly due to the proceeds the initial public offering 
done during the second quarter of 2016 and proceeds from a loan. 
 
Total contracts receivable, including non-current, increased by 17% from P 1,274.10 million as of 
December 31, 2015 to P 1,495.77 million as of December 31, 2016 due to higher sales on account 
recorded. 
 
Other current assets decreased by 32%, from P 14.35 million as of December 31, 2015 to 
P 9.76 million as of December 31, 2016 due mostly to decrease in prepaid expenses and deferred 
input VAT for the year.  
 
Memorial lot inventories increased by 58%, from P 217.77 million as of December 31, 2015 to  
P 344.99 million as of December 31, 2016 due to active opening and expansion of Company 
projects. 
 
Property and equipment increased by 473%, from P 24.79 million as of December 31, 2015 to  
P 141.97 million as of December 31, 2016 due to the on-going construction of the Chapel and 
Crematorium amounting to P114.2 million classified as property, plant and equipment. 
 
Investment properties increased by 547%, from P 41.33 million as of December 31, 2015 to  
P 267.31 million as of December 31, 2016 due to the acquisitions of investment properties for 
expansion projects. 

 
The total liabilities of the Company increased by 15%, from P 1,352.44 million as of December 31, 2015 
to P 1,559.86 million as of December 31, 2016, due to the following: 

 
Interest-bearing loans, including non-current portion, increased by P 491.30 million, from  
P 9.02 million as of December 31, 2015 to P 500.31 million as of December 31, 2016 mainly due 
to a loan obtained from a local bank during the year. 
 



Trade and other payables increased by 47% from P 234.22 million as of December 31, 2015 to  
P344.70 million as of December 31, 2016 due to increase in trade payables as part of the expansion 
program. 
 
Rawland payable increased by 540% from P30.02 million as of December 31, 2015 to P192.06 
million as of December 31, 2016 due to acquisition of land on account as part of the Company’s 
expansion roll out. 
 
Customers’ deposits increased by 92% from P 5.93 million as of December 31, 2015 to P 11.40 
million as of December 31, 2016 due to an increase in sales over the time period. 
 
Dividends payable decreased by 100% from P 650.00 million as of December 31, 2015 to nil as 
of December 31, 2016 due to full payment of the cash dividends in the second quarter of 2016. 
 
Income tax payable decreased by 25% from P 14.96 million as of December 31, 2015 to P 11.28 
million as of December 31, 2016 due to settlements for the year. 
 
Deferred tax liabilities (net) increased by 18% from P 255.98 million as of December 31, 2015 to  
P 301.89 million as of December 31, 2016 due to the increase in temporary difference during the 
year. 
 
Retirement benefit obligation of P0.08 million as of December 31, 2015 was reversed and was 
recorded as a retirement benefit asset of P0.05 million as of December 31, 2016 due to actuarial 
adjustments. 
 
Reserve for perpetual care increased by 30% from P 152.25 million as of December 31, 2015 to  
P198.26 million as of December 31, 2016 due to higher sales on account recorded for the period 
within which the fund for those sales are yet to be remitted to the trustee. 
 

Total stockholder’s equity increased by P 883.37 million from P 434.66 million as of December 31, 2015 
to P 1,318.02 million as of December 31, 2016, due to the following: 

 
Increase in capital stock by P 474.12 million, from P 20.00 million as of December 31, 2015, to 
P 494.12 million as of December 31, 2016, due primarily to the issuance of common stock as part 
of the stock dividends declared and the initial public offering made during the year. 
 
Increase in Additional Paid-in Capital from nil as of December 31, 2015 to P 628.93 million as of 
December 31, 2016 due to the issuance of new shares above par value during the initial public 
offering. 
 
Decrease in retained earnings from P417.19 million in December 31, 2015, to P 197.38 million as 
of December 31, 2016, due mainly to the declaration of cash and stock dividends. 

 
  



Considered as the top five key performance indicators of the Company for the period as shown below: 
 

KEY PERFORMANCE INDICATORS 2016 2015
Liquidity:     
    Current Ratio Current Assets/Current Liability 2.65 :1 0.95 : 1
Solvency:     
    Debt-to-Equity Ratio Total Debt/Total Equity 0.38 :1 0.02 : 1
Asset-to-equity:     
    Asset-to-Equity ratio Total Assets/Total Equity 2.18 :1 4.11 : 1
      
Interest-rate-coverage:     

    Interest-rate-coverage ratio 
Profit Before Tax and 
Interest/Finance Costs 10.88 : 1 68.89 : 1

 
Profitability:     
    Return-on-equity Net Income/Equity 13.67% 34.77%

 
 
Material Changes to the Company’s Statement of Financial Position as of December 31, 2016 
compared to December 31, 2015 (increase/decrease of 5% or more) 
 

Cash and cash equivalents increased by 289%, from P 114.64 million as of December 31, 2015 to  
P445.95 million as of December 31, 2016, mainly due to the proceeds the initial public offering 
done during the second quarter of 2016 and proceeds from a loan. 
 
Total contracts receivable, including non-current, increased by 17% from P 1,274.10 million as of 
December 31, 2015 to P 1,495.77 million as of December 31, 2016 due to higher sales on account 
recorded. 
 
Other current assets decreased by 32%, from P 14.35 million as of December 31, 2015 to 
P 9.76 million as of December 31, 2016 due mostly to decrease in prepaid expenses and deferred 
input VAT for the year.  
 
Memorial lot inventories increased by 58%, from P 217.77 million as of December 31, 2015 to  
P 344.99 million as of December 31, 2016 due to active opening and expansion of Company 
projects. 
 
Property and equipment increased by 473%, from P 24.79 million as of December 31, 2015 to  
P 141.97 million as of December 31, 2016 due to the on-going construction of the Chapel and 
Crematorium amounting to P114.2 million classified as property, plant and equipment. 
 
Investment properties increased by 547%, from P 41.33 million as of December 31, 2015 to  
P 267.31 million as of December 31, 2016 due to the acquisitions of investment properties for 
expansion projects. 

 
Interest-bearing loans, including non-current portion, increased by P 491.30 million, from  
P 9.02 million as of December 31, 2015 to P 500.31 million as of December 31, 2016 mainly due 
to a loan obtained from a local bank during the year. 
 
Trade and other payables increased by 47% from P 234.22 million as of December 31, 2015 to  
P344.70 million as of December 31, 2016 due to increase in trade payables as part of the expansion 
program. 
 



Rawland payable increased by 540% from P30.02 million as of December 31, 2015 to P192.06 
million as of December 31, 2016 due to acquisition of land on account as part of the Company’s 
expansion roll out. 
 
Customers’ deposits increased by 92% from P 5.93 million as of December 31, 2015 to P 11.40 
million as of December 31, 2016 due to an increase in sales over the time period. 
 
Dividends payable decreased by 100% from P 650.00 million as of December 31, 2015 to nil as 
of December 31, 2016 due to full payment of the cash dividends in the second quarter of 2016. 
 
Income tax payable decreased by 25% from P 14.96 million as of December 31, 2015 to P 11.28 
million as of December 31, 2016 due to settlements for the year. 
 
Deferred tax liabilities (net) increased by 18% from P 255.98 million as of December 31, 2015 to  
P 301.89 million as of December 31, 2016 due to the increase in temporary difference during the 
year. 
 
Retirement benefit obligation of P0.08 million as of December 31, 2015 was reversed and was 
recorded as a retirement benefit asset of P0.05 million as of December 31, 2016 due to actuarial 
adjustments. 
 
Reserve for perpetual care increased by 30% from P 152.25 million as of December 31, 2015 to  
P198.26 million as of December 31, 2016 due to higher sales on account recorded for the period 
within which the fund for those sales are yet to be remitted to the trustee. 
 
Total stockholder’s equity increased by P 883.37 million, or 203%, from P 434.66 million as of 
December 31, 2015 to P 1,318.02 million as of December 31, 2016. This change was primarily due 
to the 2371% or P 474.19 million increase in capital stock, and the P 628.93 million increase in 
additional paid-in capital as part of the initial public offering, with the corresponding 53% or  
P 219.81 million decrease in retained earnings due to dividends declared.  

 
Material Changes to the Company’s Statement of income for the year ending 2016 compared to 
year ending 2015 (increase/decrease of 5% or more) 
 

Real estate sales increase by 19%, from P 650.80 million for year-end 2015 to P 772.08 million 
for year-end 2016 due to the increase of sales of columbarium vaults and memorial lots.\ 
 
Costs of sales and services grew by 13% from P 293.15 million in year-end 2015 to P 332.17 
million in year-end 2016 as a result of the higher sales and services rendered during the year. 
 
Other operating expenses for operations increased by 21%, from P 203.97 million in year-end 
2015 to P 247.67 million in year-end 2016. The increase was mainly due to an increase in salaries 
and wages, and prompt payment discount and commission. 
 
Other Income – net increased by 11%, from P 20.65 million in year-end 2015 to P 22.93 million 
in year-end 2016, due to a parallel increase in sales forfeitures and other fees normally brought 
about by the higher sales recorded for year-end 2016 compared to year-end 2015. 
 
Tax Expense increased by 19%, from P 65.22 million for year-end 2015 to P 77.46 million for 
year-end 2016 due to a higher taxable income base in year-end 2016 compared to the same period 
from previous year. 
 
Overall Net Profit grew by 19%, from P 151.12 million for year-end 2015 to P 180.22 million for 
year-end 2016 primarily due to higher sales recorded with the opening of expansion projects. 



 
There are no other material changes in the Company’s financial position (changes of 5% or more) and 
condition that will warrant a more detailed discussion. Further, there are no material events and 
uncertainties known to management that would impact or change reported financial information and 
condition on the Company. 


